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MEXORANDUM FOR THE RESIDENT Mat 


Since October 13th, thera have bean indications of a posatbility 
that the Chinsse Communist Government my Intend to occupy an area 
which would secure for their use tha Suiho hydroslectric plant and 
other strategic installations on the Korean side of the KoreanChiness 
border, Some of thase indications ares 
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The estimate on possibility of Chinese Commnaist Jotervention 
in North Korea furnished you just prior te your Pacific trip, listed 
a8 one tonsil aration the probable degire of the Chinese Government to 
control the hydroslLectric installations on tha Korsan side of the Yalu 
River. Jt is-possible that a limited area occupation for this purpose 
might be umiertaken, If so, it would most probably be preceded or 
dinmediately followed by @ Peiping ammouncemant (perhaps directed to 
the United Nations) that in order to protect border installations 
vital to Manchurian econemy, the Chinese Commmist forces had taken 
over these installations pending stabilization of the area, Such « 
move would be a Commnist face-saver and would preserve 4 power 


source very necessary to Manchurien esonomy. a 
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WALTER B, SMITH 
* Tistector 
APPROVED FOR RELEASE 


28 AUG 1997 


4,.5{0} 
a.4ibytt} 





